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PRACTICE 4E (How much will each annual payment be Using FV and PV)
Question 1.
PV= p {(1-vn)/i)
P= PV/ ((1-vn)/i)
V= 1/ (1+i)
V= 1/ (1+0.1045)
V= 0.905387053
P= 63,698/ ((1-0.9053870535)/0.1045)
P= 63,698/ 3.747607123
P= $16,996.98
Question 2
PV= p {(1-vn)/i)
P= PV/ ((1-vn)/i)
V= 1/ (1+i)
V= 1(1+0.0764/12)
V= 0.993673611
P= 42,761/ ((1-099367361172)/ (0.0764/12))
P= 42,761/57.61037474
P= $742.24
Question 3
Future Value (FV) = p0 {(1+k) n-1)/k}
FV=119,841; K= 0.0676; N= 18
P= FV/ {(1+k) n-1)/k}
P= 119,841/ {(1+0.0676)18-1)/0.0676}
P= 119,841/ 33.2254775
P= 3,606.90
Question 4
Future Value (FV) = p0 {(1+k) n-1)/k}
FV= 92,488; k= 0.1292/12; n= 5*12= 60

P= 92,488/ {1+0.1292/12)60-1)/ (0.1292/12)}
P= 92,488/ 83.71371057
[bookmark: _GoBack]P= $1,104.81








